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Benefits of Using the Financial Statement
[bookmark: _GoBack]All of the financial statements included in the analysis, including adjusted trial balance, income statement, statement of owner’s equity, and classified balance sheet, have crucial benefits to the life and operation of a business, in this case Jardine System Company. Each of them has its own role depending on the information it offers. For instance, the adjusted trial balance helps in identifying computational errors in a given financial cycle. It helps to document the changes that occur in ledger accounts in the course of the financial cycle thus offering accurate figures for the computation of other financial statements.
The balance sheet can be used by stakeholders to assess future cash flows. Also, it shows the liquidity level of a business enterprise as well as its credit worthiness. It can be used to facilitate better debt management by showing the amount of doubt that the company carries and in what form. By separating assets from liabilities, the classified balance sheet shows the amount owed by the company versus what it is bringing in. Besides, by showing the owner’s equity at the end of a period, the classified balance sheet gives a snapshot of the amount invested by the owner, which is also reflected in the statement of owner’s equity (Board, 2019). In the context of the given case, one could tell that owner’s equity in the year ending stood at 855,000.
The income statement offers a glimpse of revenue information for the business enterprise. It shows the financial health of a company at a given period thus allowing investors to make meaningful decisions. Besides, it presents the performance of the company by showing its profitability; if the company had been profitable in the given period, it shows things are been done right and if it is a loss, then the company is going in the wrong direction and would need a revamp of their business strategy (Board, 2019). The single step income calculation is especially advantageous in that it shows revenues and expenses in a single line when calculating net income rather than breaking the results into gross and operating profit; this is much easier and simplified when preparing the statement.
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